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(v) To surrender possession of, and
any interest in, the property upon ma-
terial breach of the homesteader agree-
ment (including default on any reha-
bilitation financing secured by the
property), as determined by the LUHA
in accordance with this part.

(6) Monitoring and selecting successor
homesteaders. The program shall pro-
vide that the LUHA will monitor the
homesteader’s compliance with the
homesteader agreement, will revoke
the conditional conveyance and home-
steader agreement upon any material
breach by the homesteader, and, to the
extent necessary and practicable, will
select one or more successor home-
steaders for the property. The LUHA
shall make reasonable efforts to assure
that any proposed successor home-
steader assumes any section 312 loan
on the property, subject to HUD ap-
proval of the terms of the assumption.
If the LUHA selects a successor home-
steader, it shall require the successor
homesteader to assume the original
homesteader’s remaining obligations
under his/her homesteader agreement
and conditional conveyance in compli-
ance with this part.

(7) Fee simple title. The program shall
provide for the conveyance of fee sim-
ple title to the property from the
LUHA to the homesteader, or successor
homesteader, without substantial con-
sideration upon compliance with the
terms of the homesteader agreement
and conditional conveyance.

(8) Homesteading infeasible; alternative
use. If completion of homesteading
proves, in the judgment of HUD, to be
infeasible for any reason after a LUHA
has accepted title to a federally-owned
property, the LUHA shall not demol-
ish, dispose of, rent or otherwise con-
vert the property to its own use until
HUD approves an alternative use.

(c) Designation of LUHA—(1) Respon-
sibilities. Under the requirements of
this § 590.7(c), the applicant shall des-
ignate a LUHA, which shall have pri-
mary responsibility for administering
the local urban homesteading program
for the applicant. Although the appli-
cant may at any time amend its local
urban homesteading program to des-
ignate a new LUHA, subject to HUD ap-
proval, neither the applicant nor the
designated LUHA may delegate or con-

tract out to another legal entity the
function of accepting and conveying in
its own name title to properties for
homesteading purposes under this part.
To the extent permitted by the appli-
cant, the LUHA may use third parties
as contractors, consultants, or agents
to assist if in carrying out other func-
tions and responsibilities with respect
to the local urban homesteading pro-
gram, by entering into a written agree-
ment between the LUHA and the third
party. No such agreement shall be
deemed to relieve the LUHA or the ap-
plicant of responsibility for the thrid
party’s actions in connection with the
local urban homesteading program.

(2) Identity of LUHA. The LUHA must
have legal authority to carry out a
local urban homesteading program as
described in this part, including the au-
thority to accept and convey title to
properties under paragraph (b) of this
§ 590.7. To the extent consistent there-
with, the applicant State or unit of
general local government may:

(i) Act as LUHA in its own name,
while identifying within its adminis-
trative organization a lead department
or agency to act as the primary con-
tact point for HUD;

(ii) Designate, and enter into a writ-
ten agreement with, a legally separate
public body or agency to act as LUHA
in accordance with this part; or

(iii) Designate, and enter into a writ-
ten agreement with, a qualified com-
munity organization (as defined in the
Act) to act as LUHA in accordance
with this part.

[54 FR 23937, June 2, 1989, as amended at 56
FR 6808, Feb. 20, 1991; 61 FR 7062, Feb. 23,
1996]

§ 590.9 [Reserved]

§ 590.11 [Reserved]

§ 590.13 [Reserved]

§ 590.15 [Reserved]

§ 590.17—590.18 [Reserved]

§ 590.19 Use of section 810 funds.
Participants receiving Community

Development Block Grant (CDBG)
funds may charge eligible administra-
tive expenses incurred in operating
their urban homesteading programs to
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